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Abstract: 

This article shows the information on the year 2024 demonstrated a fascinating divergence between 

broader macroeconomic fundamentals and high-performing equity markets. Despite the restrictive central 

bank policies and widespread political elections affecting over half the global population, the world 

economy achieved an estimated real GDP growth of roughly 3.1% to 3.2%. Inflation continued its 

downward normalization toward central bank targets, prompting pivotal interest rate cuts led by the U.S. 

Federal Reserve. Share markets responded with robust double-digit gains, heavily propelled by mega-cap 

technology and advancements in artificial intelligence infrastructure buildouts. At the same time, 

emerging capital markets, most notably India, saw unprecedented domestic retail participation through 

systematic investment plans (SIPs). This surge in retail interest played a crucial role in offsetting heavy 

foreign institutional outflows, creating a unique dynamic in the market. The influx of domestic investors 

helped stabilize the market amid global uncertainties, reflecting a growing trust in local economic 

prospects. Additionally, the consolidation within sectors became apparent, emphasizing the influence and 

concentration of certain high-performing industries. This abstract synthesizes the primary economic 

drivers and share market components of 2024, highlighting significant policy shifts, the retailization of 

equity investments, and the inherent risks that come with sector concentration in this evolving landscape. 
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I. Introduction: 

The global and Indian economies in 2024 were defined by steady growth, moderating inflation, and strong 

retail participation in equity markets despite geopolitical tensions and foreign institutional outflows. This 

period saw many countries attempting to navigate the challenges posed by complex international relations 

that influenced trade and investment flows. In India, the government implemented policies aimed at 

enhancing economic resilience, which contributed to a more stable environment for domestic consumers 

and businesses alike. The retail sector, in particular, experienced a noticeable surge as more individuals 

turned to equity investments, seeking to capitalize on market opportunities. This shift in participation was 

driven by a more knowledgeable investor base, many of whom became increasingly aware of market 

trends and the potential benefits of diversifying their portfolios. Financial literacy campaigns and easier 

access to trading platforms played crucial roles in attracting new investors, especially younger 

demographics who were eager to begin their investment journeys. Moderating inflation offered additional 

https://www.ijlrp.com/


 

International Journal of Leading Research Publication (IJLRP) 

E-ISSN: 2582-8010   ●   Website: www.ijlrp.com   ●   Email: editor@ijlrp.com 

 

IJLRP24122412 Volume 5, Issue 12, December 2024 340 

 

support to the economy. Rising prices had been a significant concern in previous years, but in 2024, 

inflation rates began to stabilize. This improvement allowed consumers to regain some purchasing power, 

fostering increased spending. The result was a boost in various sectors, from consumer goods to services, 

as households were more willing to spend on discretionary items. An increase in demand encouraged 

businesses to invest in growth, further reinforcing economic momentum. 

On the global stage, geopolitical tensions created uncertainty, which spilled into financial markets. 

However, while foreign institutional investors faced challenges that led to some outflows from emerging 

markets, domestic investors stepped in to fill the gap. Their confidence underscored a resilient market 

structure, demonstrating that local players could provide stability even amid external pressures. Despite 

uncertainties abroad, India’s economic outlook remained positive. The central bank's actions to manage 

interest rates and maintain liquidity helped to support growth. Additionally, various sectors, including 

technology and manufacturing, witnessed advancements fueled by innovation and a focus on 

sustainability, enabling them to compete more vigorously on the global stage. In summary, the landscape 

of the global and Indian economies in 2024 illustrated a complex interplay of factors driving growth, with 

a strong emphasis on retail participation amid external challenges. The interplay of steady economic 

policies, increased consumer confidence, and active retail investors shaped an environment of cautious 

optimism in the face of a dynamic global backdrop.  

 

II Macroeconomic Components of 2024 

• GDP Growth: India maintained robust economic momentum, with real GDP growth estimated at 

around 6.4% to 6.5%. This growth reflects a continuation of strong performance in key sectors, driven by 

increased consumer spending, government investments, and a recovering job market. In contrast, many 

global economies experienced a mild, managed slowdown due to various factors such as rising interest 

rates and geopolitical challenges. 

The resilience of India's economy can be attributed to several underlying factors. For instance, the 

expansion of the manufacturing sector has been crucial in absorbing labor and generating exports. 

Additionally, infrastructure projects initiated by the government have bolstered productivity, connecting 

regions and enhancing logistics. Moreover, despite external pressures, the agricultural sector has also 

shown signs of growth, supporting the livelihoods of millions and contributing to overall economic 

stability. 

However, challenges remain for India, including inflationary pressures and the need for sustainable 

development. Addressing these issues will be essential for maintaining growth in the long term. 

Policymakers are focused on striking a balance between fostering economic growth and ensuring that it 

translates into meaningful improvements in living standards for the population. Thus, while overcoming 

global economic hurdles, India continues to build on its strong growth trajectory.  

• Inflation: Retail headline inflation in India averaged around 4.9% during various parts of 2024, 

indicating a notable cooling trend that reflects broader global economic shifts. Many central banks across 

different countries have begun contemplating monetary easing policies in response to these changes. As 

the inflation rates stabilize, consumer sentiment may improve, encouraging spending and investment. This 

trend is crucial for economic recovery, particularly in the wake of challenges faced in previous years. 

Lower inflation rates often lead to decreased borrowing costs, which can stimulate various sectors of the 

economy. 
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In India, the inflation figures suggest a more stable economic environment, which can benefit both 

businesses and consumers. Retailers may adjust their pricing strategies to attract more customers, and this 

could lead to more favorable conditions for shoppers. Additionally, the easing of inflation might help the 

central government manage its fiscal policies more effectively, giving them room to support social 

programs and infrastructure development. Overall, the situation in India mirrors a global pattern where 

inflation rates are trending downwards, providing a more optimistic outlook for economies that have been 

under stress, thereby enhancing the resilience of markets and encouraging more robust economic 

interactions.  

• Interest Rates: Major central banks, including the U.S. Federal Reserve, initiated long-awaited 

rate cuts in late 2024 as inflation pressures eased. These changes came after a prolonged period of high 

inflation that had significantly impacted economies around the world. With many consumers feeling the 

financial strain, the decision to lower interest rates was aimed at stimulating economic activity by making 

borrowing cheaper for both individuals and businesses. Lower rates can lead to an increase in spending 

and investment, revitalizing markets that had been stagnant.  

The central banks carefully monitored various economic indicators, including employment rates and 

consumer confidence, to determine the most appropriate time for these cuts. The easing of inflationary 

pressures was a welcome sign and suggested that the tight monetary policies in place were starting to have 

the desired effect. Critics had warned against premature rate cuts, citing potential risks, but the evidence 

of slowing inflation provided a more favorable backdrop for these monetary adjustments. Additionally, as 

the world moves beyond the challenges posed by the pandemic, central banks recognized the necessity of 

balancing inflation control with supporting overall economic growth, ensuring that economies could 

recover and thrive once again. 

• Infrastructure & Capex: Government capital expenditure focused heavily on public transport, 

digital connectivity, and green energy, serving as the backbone for domestic economic stability. By 

investing in public transport systems, the government aims to create a more efficient and accessible means 

of transportation for citizens. Improved public transit not only reduces traffic congestion but also 

minimizes carbon emissions, contributing to environmental goals. Furthermore, enhancing digital 

connectivity is crucial in an increasingly digital world, ensuring that rural and urban areas alike have 

access to reliable internet services. This connectivity supports education, extends telehealth services, and 

promotes local businesses by allowing them to reach broader markets.  

• Moreover, the emphasis on green energy underlines a commitment to sustainable practices. By 

allocating resources to renewable energy projects, the government seeks to reduce its carbon footprint 

while fostering job creation in emerging green industries. Investments in solar, wind, and other renewable 

resources are essential as they help diversify the energy supply and decrease reliance on fossil fuels. 

Together, these initiatives not only stimulate economic growth but also bridge societal gaps, creating a 

more unified and resilient population. Through such strategic investments, the foundation for long-term 

prosperity is established, benefiting communities across the nation.  

 

III. Share Market Components of 2024 

• Indices Performance: Major benchmarks reached record highs in recent months, reflecting a 

significant shift in market sentiment and investor confidence. India’s Nifty 50 grew over 9%, showcasing 

the resilience and strength of the Indian economy. Factors contributing to this growth include robust 

corporate earnings, increased foreign investments, and a strong recovery post-pandemic that has 
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encouraged consumer spending. Meanwhile, the U.S. S&P 500 surged by an impressive 24%. This 

remarkable rise was largely driven by large-cap technology stocks, which have continued to thrive amidst 

a rapidly evolving economic landscape. The enthusiasm surrounding artificial intelligence has played a 

pivotal role in this expansion, as investors flock to companies at the forefront of technological innovation. 

Notably, advancements in AI technology are being integrated across various sectors, enhancing 

productivity and efficiencies, which boosts market confidence. The optimism surrounding these 

developments is palpable, as many believe that companies investing heavily in AI will lead the charge in 

future growth. Overall, the intertwining of strong performances in both the Indian and U.S. markets 

reflects a broad trend of increased investment in technology, showcasing a shift in how investors view the 

potential for economic growth in the coming years.  

• Retail & SIP Inflows: Domestic retail investors have played a pivotal role in stabilizing emerging 

markets such as India, particularly through the use of Systematic Investment Plans (SIPs). These 

investment vehicles allow individuals to invest a fixed amount of money regularly, which in turn helps to 

mitigate market volatility. Recently, SIP investments have surged, reaching record monthly highs of over 

₹25,000 crore. This remarkable increase illustrates not only the confidence of retail investors in the market 

but also their commitment to long-term wealth creation. 

The popularity of SIPs among domestic investors can be attributed to a number of factors. Many appreciate 

the disciplined approach to investing that SIPs encourage, allowing them to build their portfolios gradually 

without the pressures of market timing. Moreover, the average investor can take advantage of rupee cost 

averaging, as investing regularly can smooth out the effects of market fluctuations. This strategy has 

become particularly appealing in the current economic climate, where uncertainty may loom. As these 

investments continue to grow, they are likely to provide much-needed liquidity to the markets, which can 

support corporate growth and development. Thus, SIPs have established themselves as a cornerstone of 

retail investment in India, fostering greater financial participation among the general populace.  

• IPO Boom: Domestic retail investors have played a pivotal role in stabilizing emerging markets 

such as India, particularly through the use of Systematic Investment Plans (SIPs). These investment 

vehicles allow individuals to invest a fixed amount of money regularly, which in turn helps to mitigate 

market volatility. Recently, SIP investments have surged, reaching record monthly highs of over ₹25,000 

crore. This remarkable increase illustrates not only the confidence of retail investors in the market but also 

their commitment to long-term wealth creation. 

The popularity of SIPs among domestic investors can be attributed to a number of factors. Many appreciate 

the disciplined approach to investing that SIPs encourage, allowing them to build their portfolios gradually 

without the pressures of market timing. Moreover, the average investor can take advantage of rupee cost 

averaging, as investing regularly can smooth out the effects of market fluctuations. This strategy has 

become particularly appealing in the current economic climate, where uncertainty may loom. 

As these investments continue to grow, they are likely to provide much-needed liquidity to the markets, 

which can support corporate growth and development. Thus, SIPs have established themselves as a 

cornerstone of retail investment in India, fostering greater financial participation among the general 

populace. 

• Institutional Activity: Foreign Institutional Investors (FIIs) recorded heavy net selling in 

emerging markets like India during late 2024. This trend raised concerns among market analysts who were 

closely monitoring the behavior of foreign investors in this dynamic economic environment. While FIIs 

pulled out significant amounts of capital, domestic institutional and retail investors stepped in to absorb 
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this selling pressure. These domestic investors displayed a strong appetite for equities, indicating 

confidence in the underlying economic fundamentals and growth potential of the Indian market. 

The surge in domestic buying not only helped stabilize the stock market amid volatile conditions but also 

reflected a shift in investor sentiment. Many local investors were possibly viewing the foreign withdrawal 

as an opportunity to acquire shares at more attractive valuations. Furthermore, this situation highlighted 

the resilience of the domestic market, showcasing the ability of local investors to support the market even 

in the face of international economic challenges. 

This ongoing dynamic between foreign sellers and domestic buyers emphasizes the importance of local 

market participants in maintaining balance during periods of uncertainty. The contrasting actions of these 

groups demonstrate how domestic investors can play a pivotal role in sustaining market momentum and 

confidence when external factors create turbulence.   

 

IV. Further Exploration 

• Read the Zerodha 2024 Market Review to explore comprehensive charts that detail the 

performance of the Indian market and various commodities. This review offers insights into trends, 

patterns, and shifts that have influenced market movements throughout the year. By analyzing these charts, 

investors and market enthusiasts can gain a clearer understanding of both the stock market and key 

commodities. The review also highlights significant events that may have impacted market performance, 

providing context to the data. It's an essential resource for anyone looking to make informed decisions 

based on a thorough analysis of current market conditions and forecasts.  

• Review the ICICI Direct 2024 Market Summary for a detailed breakdown of index highs and sector 

returns. This summary provides investors with valuable insights into market performance over the year, 

highlighting key trends across various sectors. You'll find essential data points that showcase how different 

indices have performed, along with comparative analyses of sector returns. Understanding these dynamics 

can help in making informed investment decisions. It also offers a comprehensive look at which industries 

are leading or lagging, empowering investors to adjust their portfolios accordingly based on reliable 

information rather than speculation or guesswork. 

• Check the Yahoo Finance 2024 Market Review to analyze the various global drivers affecting 

economic trends and the overall performance of the tech sector. This review provides valuable insights 

into market dynamics, detailing how international events, policy changes, and innovation impact 

technology companies specifically. By examining the data presented in this report, investors and industry 

professionals can better understand how different factors interplay within the market landscape. 

Additionally, it helps identify potential opportunities and challenges that may arise in the coming months. 

Staying informed on these developments is crucial for anyone looking to navigate the evolving financial 

environment effectively. 

 

V. Recommendations and Conclusion 

The year 2024 was defined by a macro-economic policy pivot, the integration of artificial intelligence 

across various sectors, and notable high geographic divergence in economic performance. Central banks 

around the world began transitioning away from "higher-for-longer" interest rate regimes that had 

characterized the preceding years. This shift was particularly highlighted by the US Federal Reserve's 50 

basis points rate cut in September 2024, a move that signaled a more accommodative monetary stance in 

response to changing economic conditions. Countries varied in their responses to these developments, 
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with some economies quickly adapting to the new climate by embracing technological advancements, 

particularly in AI. Businesses leveraged AI to enhance productivity and efficiency, leading to significant 

transformations in how services and goods were produced and delivered. Conversely, regions that 

struggled to adopt these technologies faced growing economic disparities, resulting in high geographic 

divergence. 

While some areas flourished under these new policies and technological improvements, others remained 

stagnant or even experienced declines. The contrasting economic trajectories spurred debates among 

policymakers, economists, and business leaders, all seeking to understand the implications of the evolving 

landscape as nations navigated these complex challenges. In particular, a closer examination of global 

economic performance revealed striking disparities in growth rates. While developed economies like the 

Eurozone stagnated, grappling with persistent low growth and high unemployment, India emerged as the 

fastest-growing major economy. India posted a robust GDP expansion of roughly 6.4% to 6.5%, 

demonstrating significant resilience even in the face of global economic uncertainties. Despite facing 

massive foreign portfolio investor (FPI) outflows over the year, record-breaking domestic retail and 

Systematic Investment Plan (SIP) inflows, which peaked above ₹25,000 crores monthly, played a crucial 

role in insulating and sustaining the domestic share market. This remarkable ability to attract investment 

domestically underscored the strength of individual investors in India, fostering an environment of growth 

and optimism. As this situation unfolded, the interplay of domestic and international factors became a 

focal point of analysis for economists examining the broader implications of these developments within 

the global economy.  

The year 2024 showed that economic strength does not always move in step with past interest-rate cycles. 

Higher borrowing costs had shaped markets for years, yet domestic demand and local savings helped many 

markets hold firm even as rate pressure continued. At the same time, foreign capital became highly 

sensitive to policy changes. Investors moved money quickly toward countries offering fresh stimulus, 

lower funding costs, or stronger short-term growth prospects. This made overseas flows less reliable as a 

source of market support. Domestic retail liquidity helped fill that gap. A larger base of local investors, 

regular savings, and wider access to market products gave local exchanges a steadier source of funds. 

Retail liquidity refers to money supplied by individual investors rather than large foreign funds or 

institutions. When foreign investors reduced exposure, local buyers helped limit the damage and supported 

share prices in key parts of the market. That support did not remove risk, but it created a safety net that 

previous rate cycles had lacked. The global economy also avoided the severe downturn many had feared. 

Growth slowed, inflation pressures eased in several regions, and markets shifted toward a slower phase of 

adjustment instead of a sharp recession. This period of careful normalization rewarded companies with 

reliable cash flow, sound balance sheets, and clear paths to higher output.    

The next phase will favor investors who reassess high-valuation momentum stocks and move toward 

businesses tied to real productivity. Companies that improve efficiency, raise output, control costs, and 

generate steady earnings may offer stronger support than shares priced only on future excitement. Market 

gains will depend less on chasing popular themes and more on identifying firms whose profits can 

withstand slower growth, shifting capital flows, and changing interest rates. 
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